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reee1vinq• pecifically whether the Coaai••ion .hould make
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Theee ooeaente ot zenith Electronics co~ation reply

to ••lected comaent. 1n re.ponse to the CO"ise1on±l~ Third Re.port
and order/Purther Notic. of proposed Rul. MakinCJ (" otic.")

r.la~ed to the selec1:10n of a hiOh-definition tele ieion (HDTV)

ayat.. tor the united stat•••

As • proponent (t0gether with AT'T) in t ••e proceed

inCJ., Zenitb, of cour.e, has an inten.e 1n1:er••t i the i ••u••

surrounding the iapl...ntation ot HDTV .ervice in t e United

state••. Moreover, a. a leading manufacturer of color television

.eta, -color picture tube. and cable televi.ion 4eco~ers, Zenith

has a particular intere.t 1n HDTV i.pl..entation iJlsu~. that are

directly related to consumer electronic••

Zenith'a reply comments addre.s concerns ~al.ad by the

As.oelation tor Naxlaua Service Televi.ion, Inc •

c.pabi.lity .and.tory .tor All tel.vi.ion receiver. jDd whether the
co.-i••ion .hould "Periodically ••• revisit the ti ing and iaple-

, -

mentation ot adopting such requir..ent•• r." MSTV t 1.



ill, in any

oat than did
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Perhaps the maat coap.1ling .~gua.nt. -9 in.t mandatinq

ATV reoeiving capability in all.televi.ion the

econe-ic realities of the color ~.leviaion The cost ot

adding HDTV reoeivinq capability to ordinary NTSC eoeivers would

no doubt di.rupt the market to the detriment

televi.ion aet sanutaetur.ra and V!.w.rs.

MSTY' adaits that the incre••ntal cost of an NTSC re

ceiver capable of receiving HDTV signals ".ee.s

.Ubetantial tor a aoneiderab1. period ot ti.. and

event, likely repre.ent a tar qreater incre.ental

the 'UHf-ready' s.t. of 30 y.are ago." UTV at 14

While it ia difficult atthi. ~int to e t1mate pre

cl.ely the increaental co.t ot receIving, d..odula inq and decom

pre.sing digital ATV a1gnal. in a non-BDTV receive , Zenith's

analyei. at the report ot the Advisory CCllUlittee's syst..s SuD

canalttee Worting Party 3 point to a retail price ..lum 1n the

are. ot $500 ,. .et.

Conaider the tact that, out of the aa .i lion-plUS

color teleYislon .ets purchased by Aaericane annua ly, more than

70 peroent of th•• are puroh••ed at under $350 aae. .a11-

scr••n ••ta (with .oreen .i.e. 13-inch diagonal an under) ac

count tor about 25 percent ot indu.try unit eale., and mo.t ot

tho•••ets .el1 tor le.. ~.n taoo ••ob. It ia 01 ~ that a $500

preaiua would au~.illion. ot Aaerlcan. ou~ ot th.,aarket tor new

~.1.vi.1on receivere. The acca.pany1nq huge reduc lon in
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industry ••1••-would reduce broadcasters' audiene 8 and would

create havoc tor the entire conaumer electronics jndustry -- from

manutacturers and auppliers to distributora and r tailer••

Clearly, it i. not in the pUblio inter. t -- nor the

inter.st ot broadcaaters and the conau.er el.ctro ic. industry

to .tifl. aal•• of HTse receivers during the tran~ition period.

Aft.r all, broadca.ters will continue to broadcaa NTSC signals

tor .any year. and broadca.t.rs viiI continue to a_pete with

other NTSC pr09raa 'OUrc.s, including cable, videobas.ett.e and

direct broadcaat eatellite.

Progra. d.liv.ry ..an. a81d., a. long as aarket deaand

exi.ts for NT8~ raceiver., the consuaar electronic industry

ahoul4 be tree to continue to s.rve that market.

i~rtant, con.u.er. .hould be able to continue to purchase ba.ic

NTSC rec.iver. that •••t thei~ n4ed8 -- witbout Ge' n9 burdened

with the incr••••d co.t. a••ociated witb adding H

capability to NT8C-quality receiv.r••

Ud.-~ UCIJ'f. ACl'

IISTY a_ to be urglnfJ th. c08i.aion t invoke an

approach .i.ilar to the All-Channel Rec.iv.r Act i the iapl••en-

~a~loft of HO'1'V auvlce. un at I. A. ve sai<l in our earlier

co-..n~., Zenith agr••• wi~h state-.nts in the No~ c. (Paragraph

81) that the All-Channel Reoeiver Act do.. not pre Iud•••lection

of an HDTV .Y.~" requiring new rec.ivera and 40•• not require

the aanufaccur. of dual-lIO<l. receiver.. (Dual-.od receivers-

that ia, full~ ~'Q.iver. with HTSC capa~ility ~ will be



IIITY atte.pts to draw an analogy between the Act,

e.tablished .ere than three decade. ago to level t e playing

field tor UHF broadca.te~. v.~.~. VHF, and the cu~ ent diacu8810n

about t~. launch of a significantly improved broad asting serv

ice. The Act and ita imple.entinq regulation. wer intended to

••rve an entirely different purpo.e froa that invofVe4 in aaking

the tranaition to a ,uperigr tran••i.sion sy.tem. I

A better analoqy might be the launch of stereo, an

iaproYad broadcast .ervice over AM (and, of cour.e over mono

phonic PM) radio. The co..i ••ion never saw the ne to require

all radio receivers to receive PM, and receivers are

still .01d today.

lenit:h believe. that diCJital HDTV perto nc. improve

..nte ver.ua NTIC -- n...ly .now-tr.., gh08t-tr••, high-reeolu-.

tion TV ,picture. and coapact-diac-quality diqital

.ound -- will ati.ulate signiticant s.l•• ot true receivers.

Th... kind. ot improve.ent. .imply were not a in the VHF-

UH, situation 3.0 year8 aqo.

JIDlII9 au. .-nI till ..1ft

zenith 4gr... with MSTV tbat -s1gnitican penetration

of ATV receiver. 1. ...ential to provide ATV broad .sters with a

realistic: opportunity to aohieve oo.areial viabil ty••. MS'rV a~

10 and 11. JlSTVte concerM are understandable, 1n li9ht ot the

partioula~lY ,...i.i.tio foreca.t. of HDTv recei~ penetration

c1'tact in 'their ocmaen'te f I

PC*' ex..,l., IISTV reters to an !lTD etUd whiab "con

clucted that it aiqht take up to seven years tor ~ recs.iver. 1:0
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achieve 1t .arket penetration under an optimiatie jOenario."

MSTV at 12. Alao cited i. a "Darby stUdy," which ound that "it

ai9ht take •• long a. ten years before si9niticant numbers of

conau.ers [begin) purcha.ing ATV receivers." MS at 10.

Zenith and .any other. atrongly balieve that true HOTV. I
~ generate aignificant aUdience. -- reaching 1 rereent market

penetration in juat two yaar8 attar introdUction. lSiailarlY,

lorking ,Party 5 of the A4viIOry Co..itt.. on Advanred Televi.ion

Service-. Planning Suboo..ittee'conoluded that, bared on "conser

vative ••ti..t ••• • HDrY receiver. viII reach ~ parrent aark.t

penetz'ation by' the fifth year atter the Pinal Report and Order,

and 37 percent by the tenth year. Th. Working pa1Y'. _ra

optimiatic projection i. that 8 percent penetratiorwill be

reachecl by Year 5, and 56 peroent by Yeu 10 t I

The.e foreoa.ts point to .buge ..rket t true HDTV

receiver. in the coainq deca4e and .iqniticant co reial oppor

tunities tor broacloa.ter., without di.rupting the

COIIOItU8XOII

•• beliave tbat it vc)ulcl be a big ai.tak lor the

Commi••ion to aanctate 4ual-aocte RTIC/HDTV receiver at any junc

ture in the tranaition period. Conauaer. would au ter, as would

the ooneu.er electronic. industry. Consu..rs de.e va the riqht

to con~inue to purcha.. product. that ..et their n eda and the

oon.uaer electronic. inctu.try ahbUld have the to devel-

op, .anutacture and aartet tho.. procl\lota.

zenith appreciate. this opportunity to. re it. views

again with the Coai_ion. All an IIM'V .y.t.. pro
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activ. participant in .any Qt th.Adv1eory CO"1tt~e'. Wo~k1n9
Partia., Zanith will continue to .upport the co..~eionle ettort.

to pro.Qt. the ti••ly introduction of HDTV ••rvic'_
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ClBTIllCATI or SAYICI
-'

I, John I. Taylor, hereby certify that a true copy ot

the foreqoing "Reply Co..ent. of Zenith Electronic Corporation"

were .erved this 8th 4ay of 'ebruary, Cla•• u.s.
Mail, poatage prepaid, upon the party listed below.

Jonathan D. Blake
Greqory M. 8ch111dt:
ROMld J. Kl:otCHIlyn.Jci, Jr.
Covington , 8QJ:'ling
1201 Pennsylvania Avenue, n
P.O. Box 75"
Washington, DC 20044
(202) "2-45000

JUlian L. Shepard
Vice Pr••ident and

General COunsel
Victor Tawil
Vice President
Aa.ooia1:1on tOE' Maxi

8erIlc. Televi.ion, Inc.
Sult:a 610
1400 16th street, N1f
Washinqton, DC 2003'
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